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PUNTLAND OIL AND GAS POTENTIAL

Foliowing the Company's recent annual general meeting and various shareholder requests, set out in this
announcement is a summary of the oil and gas potential of Punfiand which provides further details on the Company’s

FPuntland project.

As previously announced, Range Resources Lid® {Range) has entered into an agreement that gives it a 50.1%

controlling interest in the exclusive exploration and development rights to the Northern Somalian State of Puntland.

Puntland is believed fo have ail the geological requiremenis to become a commercial oil-producing region.
Somalia, and in particular Puntiand remains one of the last under-explored countries that has a high potential

for considerable reserves of hydrocarbons.

The eariiest indication of cil in Somalia was a large oil
seep southeast of Berbera and several other seeps in

various locations within the country. However, sarly

exploration concentrated on an antictinal structural

approach since this had met with success in the

Arabian peninsulza it took the oil companies a number
of years to abandon this approach in Somalia. There
is no evidence of large scale compressive folding in
Somalia and the anticlines in the north of the country

appear to be associated with the Miocene separation
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of Africa and Arabia and hence post-Mesozoic and early Tertiary oil and gas accumuiations. Therefore, hydrocarbon

accumulations must be sought in older structures and siratagraphic traps.

Somalia had been previously identified fo possess all the reguirements for a petroleum province. Hydrocarbons had
been generated in the Jurassic, Cretaceous and Tertiary rocks and has a sedimentary column thickening to 8830m.
Many porous reservoirs are known both in carbonate and clastic rocks and various types of trapsare believed to be
present. This view was further reinforced in the mid 1880’s following the successful exploration efforts of Hunt Qil Corp
across the Gulf of Aden in Yemen. There Hunt discovered an estimated 1 billion barrel oif reserves that their

geologists believed were part of a great underground rift or valley that arced into and across northern Somalia.

Several major oil companies cbtained exploratiocn concessions and conducted considerable exploration and drilling
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over large parts of the State both onshore and offshore
during the late 1880's and early 80’'s. These companies
included AGIF, Shell {Pecten), Conoco, Phillips and Amoco.

Range was able to view and photograph scme fragmentary

data {mainly old maps) relating fo previous exploration

conducted up until 1991 that was recoverad by Funtland

public servants. This data package undoubtedly represenis a
very small percentage of the data compiled by the company
(‘Conoco’) during their work in Somalia. Much data relating to
mineral and oil exploration has been destroyed and original
copies of exploration reports probably reside with the

previous leaseholders.

An old tenement map shows that a system of hydrocarben

leases had been granted to variety of companies.
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EXPLORATION DATABASE
The diagram below is redrafted from an oid map compiled in 1891 showing the iocations of various structural features

thought to be parts of a Rift Vailey complex with the Nogal Basin being a prominent seismically identified element.

The map also shows the 1991 commitments. It is believed that in excess of 20,000 line km of seismic work has been
undertaken within the previous Conoco concessicn area alone. it is clear that the total amount of exploration work
undertaken by all parties is significantly greater. Subsequent to the agreement with Consort, Range has been made
aware of a geophysical database that purports to cover all the previous geophysical work and exploration in the
region. The Company is currently in negotiation to acquire this database which would take in excess of US $100 M of

exploration effort to replicate.
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The most important discovery from this large amount of seismic work is that it revealed a complex array of buried rift
valleys extending from Lease 27 (Somalifand) into 28 and 25. The data that has been obtained shows that majority of
the work focussed on the NOGAL BASIN. Several wells had been drifled in the basin including Nogal — 1 Kafis — 1

and possibly Sinujif — 1. Nogai-1 is shown as an cil show and Kailis-1 possibly not tested at that stage.



The most compelling information on a potentially large source of cil reserves came from a series of A4 sheets and a

large summary sheet presumably prepared for g presentation to senior Conoco management to justify the drilling of a

well at a cost of US $8.3 million on a Prospect delineated as 28-B in the Nogal Basin.
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This large ‘presentation’ sheet prepared for the 28-B
prospect inciuded in summary and graphical form information
that had been analysed and determined by Conoco
geologists from their expioration efforts. 1t shows that they
had very clearly identified stratagraphic fraps in the older
formations. In particular, they identified a possible primary
reserveir in Upper Jurassic Gabredarre formation and a
potential secondary reservoir in the Upper Creteceous

Jesomma sandstone formation.

The sheet clearly identified the proposed weli location and
the data aisc included the geoseismic sections, seismic line
sections, prognosed stratigraphy, source kitchen, burial and
maturation history, and potential seal trap and reservoir

estimates.

In particular, the reservoir estimaies indicated that the
targeted structures were very significant in size and were
comparable to sandstonss in the Alif oil field discovered in

Yemen by Hunt Oil Corp.

The targeted reserve estimates previously compiled by Conco gave a minimum, maximum and most likely size value

of the primary and secondary reservoir targets and a recoverable estimate. An original photograph of these estimates

or potential ‘Reserve Summary’ is shown below and puts the most likely reserve estimate for the potential reservoirs

at over 800 million barreis each with over 500 mildion barrels estimated to be recoverable at that time.
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The Company looks forward to updating shareholders as it continues its negotiations with respect te farming out
several of the o#f and gas concession areas as summarised above.

Yours Faithfully

Mike Povey
Executive Chairman
For further information:

Mike Povey, Executive Chairman
Jim Marinis, Exscutive Director
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